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Summary

With LTAs now firmly in place across most of the industry, we are again raising C2027-
2029 estimates and expect EPS to remain comfortably >$100 throughout the period,
with MU generating over $400B in FCF across the same timeframe. We believe the
market will start to put a more “normal” multiple on the stock and MU will continue to
re-rate higher as more details emerge about the structural changes Al has driven to the
entire memory complex. Our supply chain work on Long Term Agreements (LTAS) a¢ross
the memory industry suggests that up to 30% of DDR volumes industry-wide will be
soon locked in at pricing that is just slightly below current levels and these agreements
will aliow MU to trade some near-term revenue for demand visibility and a smoother
earnings profile. Consequently, we are raising EPS across C27/28/29E to $155/$167/
$117 (vs. $133/$122/877 prior) - and considering that investors typically reward stocks
for durability and wisibility, we see MU's EPS remaining >$1C0 through C2029E as
testament to the sort of lasting, structural change that should support a shift toward a

0.0 broader semi multiple. Net, we lift our PT from $535 to $1,625, now based on ~15x
“os 5 o5 8 o5 11 6.2 26.5 NTM P/E (vs. prior SoTP) on C2029E EPS of $117 (1-yr discounted), and reiterate Buy
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