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Tencent Music Entertainment (1698.HK)

QITHOI AR MBI ARPPU ME0| £

TMEE EF Ak

12} % 55007 0]NS £95 53 A
S0 2 orje 9l
2310l 2ot AER

o
EZ AY20KXimalaya) X2 €I

OIQ FOOR MY U &Y 5.

e}

IRETERETEN

g =7ist

e SO0 2
&

ZEZ(long-form)

SEMI THMA JIE SAF 3025 OhEHn FA0|%2 242

8201 ¢|
:'

2t (YoY +17%), 27 12t (OPM 33%, YoY +45%),

20265 7t DHEUDE HR0[I HR 212 3249 22t (YoY

+14%), 122% 2|2t (OPM 37%, YoY +61%)

22121 S AH|

20| ZIUAt 4 S gl
HHOZ =071 US. ESH Ot
% 4ol 432 E5t FUtx0l

A=

25 68 &= Al WHAE/SE QUL

0| ﬂéﬁ MR 7||:H%!.

A BE2 21 55 o0y HHYR! SvIP
o0l Z20N ZAE Soll ARPPUE

T 3 @O0l

S 8 MY

IZHELO|
=2 A0 L

2

(Ud

A

=fOF X2 100% 2+ flet A X2 = M I= 52 W7l

S U A=A R A AR

MH|ARE A|HX| 22} 7|04

Forecasts and Valuation (GAAP %4Z)
A (128) 2022A
WER] 28,339
%0i0[2l 3,732
g7|%0/Y 3,677
PER 25.9
PBR 41
EV/EBITDA 35.9
ROE 7.5

iz Bloomberg, RLERSH 2IMAIES

20 & ARPPU

2023A
27,752
5,007
4,920
20.5
2.9
23.0
9.5

28

Al =
oo ©

7IE

2024A
28,401
7,514
6,644
19.3
3.1
21.4
10.7

HHUMA

#xi3=7t (10/31)

110.84 £33
86.95 E2E

A7HEY 2,694 °f £33
e R e 716 et
0% TF M2 95 ot 2Z 2
90Y R M 1,016,812 #
52F 1 104.0 242
52% X 39.80 £33
- SPOTIFY TECHNOLOGYS

F7H04E (%)

L)

HSI Index

19.7%

™ M 12M
5.7 50 969
-33 55 277

HNERY () e HSCI O] A10H9IE (2) (6)
120

106
EY
7
&0

(TH2L: SO /0t %, HH)

2025E
32,419
12,222
10,952
24.5
3.2
18.2
14.0

2026E
36,737
12,635
10,519
22.6
2.5
17.0
13.1
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[2 1] Tencent Music SUAER|Y MAU/RETSAL = 50| L MY

—o— MAU —@— RETFEX
(s ph)

700
600 1 M
500
400
300 1
200
100 M’._’.’-O——"—_—._—.
0 : . . : : : :

2018 2019 2020 2021 2022 2023 2024 2025(E)  2026(E)

Xz Bloomberg, RLERSH 2IMAIIE

(12! 2] Tencent Music SAAE2|2 ARPPU 50| ¥ MY

(CNY) —e— ARPPU
14 4
13 4
12 1
11
10 1

9

g

7

2018 2019 2020 2021 2022 2023 2024 2025(E)  2026(E)

Rtz Bloomberg, FAESH 2MRIME
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[32 3] Tencent Music 2 AIMEE & IHE 0| L MY

(CNY mn) m22lol2% CAMAEY J|E}
40,000 1
30,000 -
20,000 A
'm [ i B
2018 2019 2020 2021 2022 2023 2024 2025 2026

Xz Bloomberg, RLERSH 2IMAIIE

[ 4] Tencent Music 2025 14 A% ZAMIMA H3} 0]

(CNY mn) (CNY mn)
33,000 - —— O EH () ——FHO|U(R) - 13,000
32,500 1 T 12,000
32,000 1 L 11,000
31,500 - L 10,000
31,000 - rw—xﬁ-f-[ L 9,000
30,500 - L 8,000
30,000 . . . . 7,000
25.01 25.03 25.05 25.07 25.09

X2: Bloomberg, ROIELSH 2|MXIME
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[22! 5] Tencent Music 2026 14 A% ZAMIAA B3} 0|

(CNY mn) (CNY mn)
37,000 1 r 13,000
12,000
36,000
11,000
35,000
10,000
34,000 A
r 9,000
33,000 T T T T 8,000
25.01 25.03 25.05 25.07 25.09

Xz Bloomberg, RLERSH 2IMAIIE
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& 1] Tencent Music &% 0| ¥ &Y (THl: H42F 210

1025 2Q25 3Q25E 4Q25E | 1Q26E 2Q26E 3Q26E 4Q26E 2024 2025E 2026E

;‘;}:’S Total | 7,356 8,442 8225 8385 8243 9262 9236 9496 28401 32419 36,743
YoY% | 9%  18%  17%  12%  12%  10%  12%  13% 2%  14%  13%
QoQ% = -1%  15%  —-3% 2% -2%  12% 0% 3%

S:;Si:‘ Total 3,242 3,749 3617 3801 3717 4257 4248 4403 12,025 14425 16,916
GPM% 4%  44%  44%  45%  45%  46%  46%  46%  42% 44.5% 46.0%

Si):j“”g Total 4,539 2,724 2,683 2,849 2764 3234 3178 3361 7,514 12,098 12,610
OPM%  62%  32%  33%  34%  34%  35%  34%  35%  26%  37%  34%
YoY%  170%  44%  45%  36% —39%  19%  18%  18%  50%  61% 4%
QoQ% 117% —40% 2% 6% 3% 17% 2% 6%

greotm Total 4,291 2409 2123 2236 2228 2,619 2551 2683 6644 9570 11,016

NPM% 58% 29% 26% 27% 27% 28% 28% 28% 23% 30% 30%

YoY%  202% 43% 34% 14% = —48% 9% 20% 20% 35% 44% 15%

QoQ%  119% —44% —12% 5% 0% 18% 3% 5%

Xz Bloomberg, RUERSH 2IMIIEL.
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Tencent Music Entertainment Gruop (1698.HK) Xi2XHIE (GAAP HZ)
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TOP

ZOIAN (Cig): eAgiopRh
ZAH128) 2022A  2023A  2024A  2025F  2026F
&Y 25434 20153 31,244 28339 27,752
&7t 16761 19851 21,840 19566 17,957
}E50/ 8673 9302 9404 8773 9795
anl 4744 5576 6687 5557 5018
%i0( 4007 4088 3270 3732 5007
EBITDA 4590 4912 4271 4892 601
Hole2ol 533 544 362 641 -1038
QgL 0 2 -1 7 17
0| Rp£Q 523 410 596 928
A7 |G 18 -19 47 -38 127
7|t 551 0 2 14 0
OISR E - A 4540 4632 3632 4373 6,045
HOINHIE 563 456 47 534 825
ASAR &2 3977 4176 3215 3839 5220
R ] 0 0 0 0 0
7|20 3977 4176 3215 3839 5220
KIHx}220(2 3982 4155 3029 3677 4920
EZz0|Y 5273 8,079 527 151 8,387
AHHX| & E 20| 5273 8079 527 151 8,387
709 ME 7|Z2 7|E k-GAAPZH 5L, 5, IHEA0|A] IS 247t THaH |0 izt
HEsEE (Ei9t wiaieloh
HAH128) 2022A  2023A  2024A  2025F  2026F
g HaSE 4885 5239 7,481 7337 10275
7|20 4155 3020 3677 4920 6644
Lotz 824 1,001 1,160 1,004 978
9ghaol 2 - 7 17 0
54, Wiy|dueied - -
RO B2 - - -
JEfEZSE 9 1210 2637 139%6 2,653
EXgE sigss 414206 5999 1,446 1,863 6,818
SRR 18197 18337 18162 19,000 24,773
ST 37 (CHPEN) 108 159 85 -165 319
FET LL 0 0 0 0 0
JEfEZSE 32295 24177 19523 20698  -31,272
Wegs sgss 5292 3710 3419 1538 3,830
RS - - 2154
M 2 IR 5175 5062 553 5636 3572
= 52731 51055 49127 57,202 69,726
EELIC 0 0 0 0
JEfHZESE 52614 50827 58082 64376  -79,282
HZHYHS 5 J|Et -269 67 348 76 30
B39 52 4208 4537 2964 4012 403
VES:F] 15426 11128 6591 9555 13567
% EI 1,128 6591 9555 13567 13,164
NOPAT 3686 2895 3276 4324 6131
FCF 4777 5080 7,396 7,472 9,956
X2 QUESH
Z: 1.EPS, BPS U PER, PBRS RItHEZ 7Y
2. PERS valuation X|F2| B2, HEAl= it 37t 7|, TYURl= STt 7 1Y
I3 0132 3

3. ROE, OAIZ®, A2, Attt =2

=

THRAEE (9 el
ZAK128) 2022A  2023A  2024A  2025F  2026F
SERM 31,687 26791 26559 29936 34,544
HIUHIYRN 1,128 6,591 9555 13567 13,164
WEHH L IIERHA 2800 3610 2670 2918 3508
T DRRA 18 24 14 8 23
H| R SR 36586 40463 40450 45600 55900
RER 487 526 721 857 1,098
WHTIYS RIRBRR 2255 3599 4330 4274 4669
7| EFERERFA 9,771 8797 5648 8977 16,862
X 68273 67,254 67,000 75536 90,444
ReA 9602 10450 11,717 12014 16,550
TR F U JERS 7,891 8524 9424 9045 11,194
IR Z 0 0 0 0 2154
REGEIIRH - - - - -
H| RS2 5940 5749 6165 6320 4,168
AIAAS 5175 5062 553 5636 3572
AL 0 0 0 0 0
SHEA 15542 16,199 17,882 18334 20,718
XHAX| & 52245 50317 48099 55907 67,863
ES - - - - -
Yo F 35044 36238 36456 36576 29,035
ojoiz "M 14194 12052 16969 20,051
H| K| H X 486 738 1,028 1295 1863
RHEEA 52731 51,055 49127 57,202 69,726
axll2 23480 19370 21,448 26212 31,577
ERE] 5496 5359 595 6048 6,051
Valuation X|E (IRl 218 Y, %)
ZAAH128) 2022A  2023A  2024A  2025F  2026F
EPS 25 18 23 32 43
BPS 1543 14.84 14.01 2194 2663
EBITDAPS 295 316 467 47 6.66
SPS 176 18.82 1769 17.78 18.42
DPS 00 00 00 00 00
PER 5196 2325 2591 20.51 19.27
PBR 814 293 408 292 311
EV/EBITDA 819 30.2 359 23.0 214
PSR 714 231 323 36 45
W2 (I H, %)
AA128) 2022A  2023A  2024A  2025F  2026F
HEY Z7t8 (%) 14.6% 72%  9.3% 2.1% 2.3%
A0 BTk (%) 20%  -200%  141%  342%  501%
KIE§2012 B718 (%) 43%  271%  214%  338%  350%
HEZ0|2UE (%) 319%  301%  31.0%  353%  423%
HHO|UE (%) 140%  105%  132%  18.0%  26.5%
X =0|UE (%) 143%  103%  135%  188%  25.0%
EBITDA 0FE (%) 168%  137%  173%  21.7%  299%
ROIC 72 50 58 73 87
ROA 6.9 45 55 6.9 8.0
ROE 8.7 59 75 95 107
SIS (%) 10.42 105 12.14 1057 868
SRIUB/AIINE (%) 4453 3794 4366 4582 4529
HHo[/ZEHIE (H) 43 273 325 404 79.9
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NetEase Cloud Music (9899.HK)

NetEase Cloud Music2 &7t ALKt 4= 2.2

M 21 g

ZO| SAl0f| LIEfL=E 128

g Olgs 2Rt
X

23 29 20l 201 U 2|2 AREITE AHlA 72, 52
Ag geioRE 2alol g9 AE2Y, 2i0]2 W S| JIon
F2 2201 89 BUZ 5 HS AYF(199024 013) AIS b
501 &2 (e} 60%)0] S

=t AdMA JIE SA

b 2H25 DiEe HY

ojeje

27t
il

40 {2t (YoY +3%), 8 £I2F (OPM 20%, YoY +41%), 2025
A 7t = FH0[9| AL 242 799 2ot (YoY -0.3%),
16 2I2t (OPM 21%, YoY +40%)S ZA& Mol
2201 8% MHIA B2 U2/ Mg 3 520 &4 2F
H & 3482 20N Soff R=2 A 7|HE HiEH &=
=, ESH A2 RBW, Starship S K-pop S¥S £QJoHH 202
2|E SS80 M2t MAUL RETSA o= KIS 458 A2
2 5
A4 AHEQIHE 2EO| JXXHYO=Z Qs IiE LAV} ofet
OrYstEOl M2t 20262 OiE 3712t 2Y X0 26t
OFRl 7H440] SAI0H LIEY Aoz MY,
Forecasts and Valuation (GAAP 94Z)
M (128) 2022A 2023A 2024A
= 8,922 7,867 7,950
Fold -390 332 1,173
Y710 =221 734 1,562
PER - 23.4 14.4
PBR 1.9 2.1 2.3
EV/EBITDA - 22.7 11.0
ROE -2.9 9.0 16.8
Rt Bloomberg, SESH 2IMRIME

34

b Il

HHUMA

#xi3=7t (10/31)

321.66 £2%
240.80 B2

2

AHE 524 of 23
BUBEAL 2,046 Rt
90 B 7= 243 U3t S ZE
90 Bz M 898,679
2% 1 3034 &322
523 X 106.0 £}
NetEase Inc
XRXX
59.3%
FIIAUE (%) ™ 3M 12M
2y -73 -b2 926
HSI Index -3.3 55 27.7
27t 2 Ajacis
D) OXERRERE| () e HSCITH 2218 (2) )
360
300
20 1w
100 20
%
0 &
(Ci9l: HHaISIOL SIok %, )
2025E 2026E
7,927 8,711
1,646 2,001
2,702 2,180
16.9 20.7
3.7 3.1
21.7 18.1
21.7 15.4



YUANTA

TOP FOCUS

[73 1] NetEase Cloud Music S2AEZ|Y MAU/REF=AL = 50| & HY

—0— MAU —@— RETFSX
CE)

250 1
200 A
150 A
100 1

50 1

2018 2019 2020 2021 2022 2023 2024 2025(E)  2026(E)

Xz Bloomberg, RLERSH 2IMAIIE

[ 2] NetEase Cloud Music S2AAER|Y ARPPU £0| & MY

(CNY)
10 7

—e— ARPPU

2018 2019 2020 2021 2022 2023 2024 2025(E)  2026(E)

A= Bloomberg, FAELSH 2IMIE]
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(CNY mn) =
10,000 4

8,000 A
6,000 A

4,000 A

2018 2019 2020 2021 2022 2023 2024 2025(E) 2026(E)

Xz Bloomberg, RLERSH 2IMAIIE

[ 4] NetEase Cloud Music 2025 4 A% ZAMIMA 15} 0]

(CNY mn) (CNY mn)
8,800 - —WEAE) ——SYo(®) - 1,800
8,600 1

L 1,600
8,400 |
6200 | L 1,400
8,000 ' - 1,200
7,800 1

L 1,000
7,600 1
7,400 . . . . 800

25.01 25.03 25.05 25.07 25.09

X2: Bloomberg, ROIELSH 2|MXIME
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[ 22! 5] NetFase Cloud Music 2026 11 A% Z4MIMA H5} 30|

(CNY mn) (CNY mn)
9,600 - B r 2,200
—— O EH(R) ——FAHO|AU(R)

9.300 1 r 2,000

r 1,800
9,000 A
~—] v "\ r 1,600
8,700 A /
r 1,400
8,400 A L 1,200
8,100 T T T T 1,000
25.01 25.03 25.05 25.07 25.09

Xz Bloomberg, RLERSH 2IMAIIE
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1] NetEase Cloud Music &% 0| 2 M2 (E9l: HHot 912f)
1H23  2H23 1H24  2H24 | 1H25 2H25E 1H26E 2H26E 2024 2025E 2026E
Total
Sales Total | 3,908 3,959 4,070 3,880 | 3,827 4,006 4,103 4,244 7,950 7,927 8,711
YoY% 8% —16% 4% —2% -6% 3% 7% 6% 1.1% -0.3% 9.9%
HoH% | —17% 1% 3% -5% -1% 5% 2% 3%
Gross
Profit Total 537 756 95 1,138 | 1,426 1,467 1,510 1,583 2,682 2,882 3,322
GPM% 14% 19% 24% 29% 37% 37% 37% 37% 34% 36.4% 38.1%
Operating
Profit otal 105 224 600 569 845 802 864 892 1,173 1,646 2,001
OPM% 3% 6% 15% 15% 22% 20% 21% 21% 15% 21% 23%
YoY% =2 =) =2 = 1% 1% 2% 1%  253% 40% 22%
HoH% ™ 114%  168% -5% 49% -5% 8% 3%
Net
orofit Total 294 440 810 756 1885 905 904 928 1,562 2,824 2,290
NPM% 8% 1% 20% 19% 49% 23% 22% 22% 20% 36% 26%
YoY% = =2 =2 72%  133% 20%  —52% 3%  113% 81% —-19%
HoH%  496% 50% 84% =7% 150% -52% 0% 3%
K& Bloomberg, FAESH 2MRIME
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NetEase Cloud Music Inc. (9899.HK) ZH2HIE (GAAP HZ)

ZOIAN (Cig): eAgiopRh
ZAK129) 2022A  2023A  2024A  2025F  2026F
&N 2318 4896 6998 8992 7,867
&7t 3375 5491 685 7699 5764
}E50/ 1,057 595 143 1203 2103
anl 279 424 696 806 923
%i0( 1,644 4,503 1,343 -390 332
EBITDA 1629 1481 1,327 364 352
Hole2ol 370 1446 708 -185 435
QgL 4 21 4 5
0| Rp£Q 45 - - -
A7 |G 1 4 2 3 0
7|t M9 1421 707 -183 438
OISR E - A 2014 2950 2,051 204 768
HOINHI B 2 2 5 17 33
ASAR &2 2016 2951 2,056 221 734
R ] 0 0 0 0 0
7|20 2016 2951 2,056 221 734
KIEhxI2&0]2! 2016 2951 2,05 221 734
EZz0|Y 2085 2525  -1,886 298 840
AHHX| & E 20| 2085 2525  -1,886 298 840
709 ME 7|Z2 7|E k-GAAPZH 5L, 5, IHEA0|A] IS 247t THaH |0 izt
HEsEE (Ei9f wiaioloh
HAH128) 2022A  2023A  2024A  2025F  2026F
g HaSE 860 939 1,988 606 2,050
7|20 2951 -2,056 221 734 1562
Lotz 22 16 25 19 17
9ghaol 21 4 5 2 2
54, Wiy|dueied - - - -
RO B2 - - - - -
JEfEZSE 2048 1097 2,189 149 469
EXgs sass 3297 3,896 14 810 2,214
SRR 971 241 0 0 0
ST 37 (CHPEN) 21 40 26 6 4
FET LL 1 1 2 2 2
JEfEZSE 2345 4,099 38 813 2213
WRgs sass 321 2619 3 -308 62
RS - - - - -
M 2 IR 11,162 0 0 0 0
= 5307 7382 7,820 8441 10,182
EELIC 0 0 0 0
JEfHZESE 6177 4703 7,823 8749  -10,244
HZHYHS 5 J|Et -21 4 64 5 1
B39 52 2005 2153 2,063 1,104 225
VES:F] 91 3,006 853 2917 4,020
% EI 3,006 853 2917 4020 3795
NOPAT 1,867 1,525 -360 318 1,170
FCF 881 978 1,962 601 2,047
X2 QESH
Z: 1.EPS, BPS U PER, PBRS RItHEZ 7Y
2. PERS valuation X|F2| B2, HEAl= it 37t 7|, TYURl= STt 7 1Y
3.ROE, OAYZ®, M2, KAt S22 GIx, GIl WS 7|FY=2

THRAEE (9 el
ZAK128) 2022A  2023A  2024A  2025F  2026F
SERIM 6863 8769 10475 11,323 11,952
HIUHIYRN 3823 6381 9108 9505 10216
WEHH L IIERHA 254 674 558 923 1,055
TR 0 0 0 0 0
H| R SR 1,195 619 416 287 1,630
RER 21 55 54 39 2
BAT|US RIZ BT 89 93 79 79 72
7| EFERERFA 1,085 471 283 169 1,531
X 8,057 9388 10891 11,611 13582
ReA 2,173 1948 3010 3100 3312
UL U 7|EH P 1,756 1202 2251 2048 2,025
IR Z 0 0 0 0 0
REGEIIRH - - -
H| RS2 11,192 58 61 70 89
AIAAS 11,162 0 0 0 0
AL 0 0 0 0 0
SHEA 13,364 2,006 3,07 3170 3,401
LN 5307 7382 7820 8441 10178
ez 0 0 0 0 0
Yo F 2582 16900 17,113 17,286 17552
ojoiz 8371 10597 10820 -10087  -8526
H| K| H X 0 0 0 0 4
RHEEA -5,307 7,382 7,820 8441 10,182
A= 6368 6619 9105 9,502 -10,214
ERE] 11,162 3 3 3 2
Valuation X|E (IRl 218 Y, %)
ZAAH128) 2022A  2023A  2024A  2025F  2026F
EPS 24.2 159 11 35 75
BPS 438 355 369 394 470
EBITDAPS 7.4 73 95 29 98
SPS 402 54.2 430 374 38.1
DPS 00 00 00 00 00
PER - 234 143
PBR - 36 19 24 23
EV/EBITDA - 227 1.0
PSR - 24 16 22 28
W2 (I H, %)
AA128) 2022A  2023A  2024A  2025F  2026F
HEY Z7t8 (%) M2%  429%  285%  -125% 11%
A0 BTk (%) 85%  107%  -71.0% -1853%  2531%
KIEH2012 Z718 (%)  464%  -30.3%  -89.2% 431.5%  M2.7%
HEZ0|2UE (%) 12.2% 20%  144%  267%  337%
HHO|UE (%) 30.7%  192%  4.3% 42%  14.8%
X =0|UE (%) 603%  -294%  25% 93%  19.7%
EBITDA 0FE (%) 303%  -190%  4.1% 45%  150%
ROIC 272 230 47 39 125
ROA 345 236 22 6.5 124
ROE - - 29 9.0 16.8
SIS (%) - 0.04 0.04 0.04 0.02
ERLZ/RIRHE (%) - 8967 11644 11257 -100.32
HHo[/ZEHIE (H) - - 1161 10480 49090




YUANTA

TOP FOCUS

o O] Xi=0f| ArtE WES2 2210] Qi F2iohH| Hidotil RO ErRIY Rot AH0ILE 7HY B0| 28BS &l
(AL 02, ED)

* A NRIHY B 5 52 WHEAS 1901 BRED UK U
* A NRBEY o7} 3 7/202) 2RIGI0) SR ORI} QLI

o SNE S XEE HEFXA 2 A K0P AR FZ3HAIO0| SHELIC

o 3 N=Y FEFARAARt HiPAE XeSHY SR T té* 9] AR FEFEANE ¥ IS R0t UK LT

+ 25 EXS3 (Guide Ling): AP RE127HE, Hi42lE 7| X153 42(Strong Buy, Buy, Hold, Sel)2 =3It

* Strong Buy: +30%01 Buy: 15%0k, Holdi— 5% IJIDr~+ 5% D2t Sell: ~15%0[512 =2

» UZ EXNSE Guide Line: FAPRH 2K, AZEEY THH| 2Z HIE 7122 EASE 30|Overweight, Neutral, Undenweight) 2 T2
o 20144 221 URE A EXISEO| 71E ST + 2HANIM ATAHZ HE

2 Nas FANY FAS HRY SHo2 HgE 20| Oft, FAKIC| SARNHY A1Vt = FERES =502 Mg A1 A=Y
L. & M2E S8FAEAAT AT fﬁh’-f—’ THE= K=ot F20f 27610 TS0 Z0KIL, SAY SBFAZAA 1 32ty
OlLt TS BYE 2= YUSHDL TR, 2 A=S Hust FANY FACNZFEE HHOZ AR} AR T HRISH| OF 0
OF 5itH, GARE = K22l L0 Of740101 ol LmQ| FAIRNY 20| CHoI0] Ofitfet M XIII pEULt. o 2 AeE A FA
KOAR HSE= =22 IAY 59| 20| = MRS fHO= X B4 213 HiIEsks Yol Ho= SAIL0 AU,
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