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Sec. 112014. Phase-out and restrictions on advanced manufacturing production credit.
Current Law: Under current law, taxpayers may claim a credit for certain inverters, solar energy
components, wind energy components, and battery components manufactured, and critical
minerals produced. Credit amounts very by component and are listed in the code section. To the
extent a taxpayer does not have the tax liability to absorb a credit, the credits are eligible to be
transferred to an unrelated taxpayer. Currently for components sold during calendar year 2030
there is a 25 percent reduction to the credit, for components sold during calendar year 2031 a
50 percent reduction, for components sold during calendar year 2032 a 75 percent reduction,
and no credit allowed after December 31, 2032, except for the credit for critical mineral
production which is permanent.

Provision: This provision makes modifications to the advanced manufacturing tax credit and
accelerates its termination. The provision eliminates wind energy components sold after
December 31, 2027, and eliminates the credit for all other components after December 31,
2031. Transferability is repealed for components sold after December 31, 2027. This provision
restricts access to the credit for certain prohibited foreign entities. Specifically:

1. No credit is allowed for “components manufactured” a year after enactment of this bill
that includes any material assistance from a prohibited foreign entity;

2. No credit is allowed for taxable years beginning after enactment if the taxpayer is a
specified foreign entity;

3. No credit is allowed for tax years that begin two years after the date of enactment for
foreign influence entities or if the taxpayer makes fixed, determinable, annual, or
periodic (FDAP) amount payments to a prohibited foreign entity that are more than five
percent of total expenditures related to the credit generating activity or 15 percent in
aggregate; or

4. is produced subject to a licensing agreement with a prohibited foreign entity for which
the value of such agreement is in excess of $1,000,000 beginning in tax years two years
after the date of enactment of this bill.
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Sec. 112014. Phase-out and restrictions on advanced manufacturing production credit(AMPC)
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