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Z: Geo-Economic Fragmentation and the Future of Multilateralism; IMF Staff Discussion Note (2023)
Xt&: Jorda —Schularick—Taylor Macrohistory Database; Penn World Data (10.0);
Peterson Institute for International Economics; World Bank; and IMF staff calculations
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Xt=: Geo-Economic Fragmentation and the Future of Multilateralism: IMF Staff Discussion Note (2023)
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« Anti-globalization politics
+ Trade tensions
« Rise of industrial policy

« Just-in-time production
« Trade liberalization

+ WTO expansion

+ China integration

+ Semiconductor shortage
« Logistics disruptions
« Strategic industries policy

Key logic
POLITICAL ECONOMY

Key logic
ECONOMIC EFFICIENCY

Key logic
SUPPLY CHAIN RESILIENCE
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2022-
ERA OF GEOECONOMICS
(Security)
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War / Geopolitics

Changes

« Energy weaponization

« Financial sanctions

« Technology export controls
« Defense spending surge

+ Resource nationalism

Key logic
NATIONAL SECURITY
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Poland* 4.4 United States
Lithuania* 4.00 Germany* 6.46
Latvia* | 3.73 United Kingdom | 5.70
Estonia* 3.38 France 4.19
Norway* 3.35 Italy 3.07
United States [N 322 Poland* 2.79
Denmark* | 3.22 Canada | 2.76
Greece 2.85 Spain 2.25
Finland 2.77 Turkiye 2.05
Sweden* 2.51 Netherlands 1.77
Netherlands | 2.49 Norway* | 1.04
United Kingdom 2.40 Sweden* 0.96
Turkiye 2.33 Denmark* 0.90
Romania* 2.28 Belgium 0.87
Bulgaria | 206 Romania* || 0.59
Hungary 2.06 Finland 0.54
France 205 Greece 0.48
Slovak Republic 2.04 Czechia* || 0.45
Croatia | 2.03 Eortuqal, 8.?8
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(% of GDP) 1 2 3 4 5 (%) 0 5 10 15 20
XtZ: Defence Expenditure of NATO Countries (2014-2025), FEYU2 20244 7|12
H2|=5H 2MRIHE XtZ: Defence Expenditure of NATO Countries (2014-2025),

H2=SH 2MRIME
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At2: Qiu et al, "Deconstructing global trade: the role of geopolitical Xtz: Qiu et al, "“Deconstructing global trade: the role of geopolitical

alignment”, BIS Quarterly Review, Sep 2024
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At=: Qiu et al, "Deconstructing global trade: the role of geopolitical
alignment”, BIS Quarterly Review, Sep 2024

Xt=: Qiu et al, "Deconstructing global trade: the role of geopolitical
alignment”, BIS Quarterly Review, Sep 2024
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Oj= ®M=Y xH/Est HIE 1x} Of|X] AH] 2 MY oM Mo HIS
(HH) M= /&St (%) 0il as % of primary energy consumption (%)
'65-25 @ 1.52x Oil as % of electricity source ()
2.0 —'90-25 @ 1.40x 50 - - 20
19 48 r18
1.8 46 16
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4 38 4 8
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China Big Fund Il

Includes $11B R&D

Awards announced:
« Global Foundries $1.4B e’

European Chips Act $27B (¥200B CNY)
$46.5B (€438) . From 2019

US Chips Act From 2023 *Raising third round

$52.7B Includes $3.18 R&D for $40B

From 2022 .

Strategy Idea

South Korea

$19.78
2022~2027

Japan
$13.98
From 2021

* Intel $8.5B o @ TaiwanActforIndustrial Innovation

- TSMC $6.68 India $16B

+ Samsung $6.48 $108 2023~2029

* Micron $6.1B From 2021 Tax credit for R&D + new
equipment for advanced nodes

~$500B is on its way to localize
the semiconductor industry
and guarantee chip supply

XI2: Techinsights. HE=5H ZIMXIME
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