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Alex Krutz [ - 3= oz +E=EF
Managing Director at Patriot Industrial Partners | Former Dep...

R

Lets build Ships in Americal | just finished 3 successful days in South Korea
working with our partners and allies on large commercial ship building
collaboration. | had the honor and pleasure of visiting some amazing
shipyards and factories. | appreciate HD Hyundai Heavy

Industrles Hanwha Ocean, Samsung Heavy Industrles and H_

and spoke with suppliers in the Koshipa ship bmldmg association. Looking
forward to further conversations on our plans for Maritime Dominancel!

#shipbuilding #manufacturing #madeinamerica

242! Linkedin, IBKEAEH
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Section 401: Strategic Commercial Fleet

This section establishes a new program — the Strategic Commercial Fleet Program —
to support the development of U.S.-built, U.S.-flagged vessels in international
commerce.

Under this program, the Maritime Administration shall solicit bids for commercially viable,
militarily useful, privately owned vessels to meet national security requirements and
maintain a U.S. presence in international commercial shipping. The program will have a
goal for establishing a fleet of 250 U.S.-flagged vessels in international commerce.

To participate in the program, an eligible carrier (or a team representing a carrier and a
shipyard) shall submit a proposal to bring a vessel into the program, including a
proposed support payment which shall cover the capital costs and operational costs
associated with bringing a new, U.S.-built, U.S.-flagged, U.S.-crewed vessel into the
fleet. The Maritime Administration shall select proposals which are the best value to the
taxpayer. Vessels shall be included within the fleet for 7 years, and this operating
agreement can be renewed twice (for a total of 21 years—the lifetime of a vessel). If an
agreement is not renewed, the carrier shall receive a payment based on the remaining
useful life of the vessel.

In order to increase the fleet rapidly, carriers may also submit a bid to bring a foreign-
built vessel into the fleet and reflag it. This vessel may serve as an “interim vessel,”
meaning it remains in the fleet only until it can be replaced by a U.S.-built vessel, or it
may serve in the fleet under a full-term operating agreement. However, foreign-built
vessels other than “interim vessels” shall not be allowed to enter the fleet after fiscal
year 2029.

Recognizing that U.S. Transportation Command (TRANSCOM) has identified an
imminent need for additional tanker vessels, the program includes specific language
specifying that MARAD should prioritize adding tanker vessels through the Strategic
Commercial Fleet program if TRANSCOM determines more tankers are needed than are
available through the Tanker Security Fleet.

L& kelly.senate, gov, IBK A=A
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